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OATH OR AFFIRMATION

1, John M. Repine

, swear (or affirm) that, to the bestof
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Archer Alexander Securities Corporation . as
of December 31 ,2002 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Aol Jepie
I 225

Title

STATE OF “ANSAS

PAQRRRAPABNPRDANNRANNAANS

Notary Public
' “% % d‘\(‘é{w\l\k QKP\(V‘-.) &\‘\M"&% \ 2005

This repdrt ** contains (check all applicable boxes):

™ (a) Facing Page.

@ (b) Statement of Financial Condition.

=3 {¢) Statement of Income (Loss).

B (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.
& (g2) Computation of Net Capital.

[0 (h) Computation for Determination of Re

eserve Requirements Pursuant to Rule 15¢3-3.

0J (i) information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

I (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

L0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.

[ (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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i RONALDI
MINDAJ

C.PA. CHARTERED §

 INDEPENDENT AUDITOR’S REPORT

'Board of Drrectors , ,. . : .
Archer Alexander Securltles Corporatlon
‘Overland Park, Kansas o -

I have audrted the accompanymg ‘balance sheet of Archer Alexander Securltles
Corporation as of December 31, 2002; and the related statements of income, shareholder's '
equity and cash flows for the year then ended.. These financial statements are the
responsrbrhty of the orgamzatron $ management My responsrbrhty 1s to express an opinion
on these ﬁnancral statements based on my audlt X

' .I conducted my audrt in accordance wrth generally accepted audrtmg standards. . These
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial. statements are. free of material misstatement. - An audit includes
exammmg, on a test basis, evidence supportmg the amounts and drsclosures in-the financial
statements. An audit also includes assessing the accounting pnncrples used ‘and significant -
estimates made by management, as well as evaluating the overall ﬁnancral ‘statement
. presentatron I beheve that my audrt provides a reasonable ba51s for my oplnlon '

~ In my opinion, the- ﬁnancral statements referred to above present’ fairly, in a11 matenal

ended n conforrmty with oenerally accepted accountmg pnnc1p1es

February 7, 2003

@,;/Jg/ / //

4200 Somerset  Prairie Village, KS 66208 * (913) 649-9222 » Fax: (913) 649-4442

! - . . . . L . ‘ . . .

respects, the financial posmon of Archer Alexander Securltles Corporation as of -
Decemiber 31, 2002, and the results.of its operations.and its cash flows for the year then R



 CURRENT ASSETS: .

ARCHER ALEXANDER SECURITIES CORPORATION -

| BALANCE SHEET
' DECEMBER 31,2002

ASSETS

-Cash- ,
-Comm1531ons Recewab]e

. $ 182,299

LIABILITIES AND STOCKHOLDERS’ EQUITY

Total Current Llabllmes .

_ STOCKHOLDERS’ EQUITY

Capital stock issued - 10, 000 shares at $1 OO par value o

. Paidin capital T . P 11,123
' Rctamedeammgs\ . - 178,352
; 'ATotal Stockholders Equlty :

TOTAL LIABILITIES AND EQUITY
- See Notes to Financial Statéments. .

, CURRENT LIABILITIES ‘ R P
'~ - -Commissions payable .. . - . R '$" 460,884
- Accounts payable and Accrued Items. = " - - o 46,473

10,000

| 436,016
-Investments - Clearmg Dep051t © 33,000
Prepaid items . ‘ ' ' 21,251
Accounts Recelvable Other o 120,240
Total Currcnt Asscts / $ '692,80,6
* FIXED ASSETS: o o
Furniture and Fixtures 21,199 o
- Less: Allowance ‘for‘depreciaticn E 10,600 - 10,599
OTHER ASSETS:
~ "Organization Costs - 120,916 '
- Less: Amortization 17,489 3,427 -
TOTAL ASSETS $ 706832

§ 507357

199.475

'$ 706,832
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L ARCHER ALEXANDER SECURITIES CORPORATION ‘

STATEMENT OF INCOME |

FOR TI-IE NIVE MONTHS ENDED DECEMBER 31,2002

. REVENUE: C
’Commlssmn income < -

Interest income
Other income .

TOTAL REVENUE

. EXPENSES:

Commlssxon expense

. Insurance

Rent

Telephone

Interest

* Clearing expeﬁse :

Printing and office supplies
Licenses, permits and fees -
Depreciation and amomzatlon
Professional fees . ‘
Travel and entenamment
Payroll expenses. .
Recrultmg .

. TOTAL EXPENSES

NET IL\COME

. See Notes 10 F t“'nc'znc.ia}l Statements.

3

$ 2,605,375

156,031

34995 .

2,696,401

2245007

31,654 -

38,268
9,431
1,197

3,639

48,056

60,709
6,231 -
7,220

- 6,311

243,556
2,405

s ) -

2,703,684

l ‘$' _(7283)
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 BALANCE - December 31,2002 - $10,000 .  $11.123

' ARCHER ALEXANDER SECURITIES CORPORATION =
' STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

. FORTHE NINE MONTHS ENDED DECEMBER 31, 2002

‘»..'.Capital' . Paid In Retained Eamings ‘

Tofal ’

- "Stock ‘Ca'pitalp (Accumulated’ Deficit) .
 BALANCE-April 1,2002. -~ $10,000 = $38,123 -~ $185635 -

. Add: T
© Capitalstock . -~ e — -

Paidincapital .~ . 7. - (27,0000 .. . -

Net income (loss) = e e (7283)
C $178352

See Notes to Financial Statements.

$233,758
(27,000 -
(7283)

$199.475
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o | ARCHER ALEXANDER SECURITIES CORPORATION
' ' STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED DECEMBER 31, 2002

. CASH. FLOWS F ROM OPERATIVG ACTIVITIES

< Net income .
Adjustments to reconcile net mcome (loss) to net cash
provided by (used in) operating activities: =
Depreciation and amortization® -
‘Decrease (increase) in assets- - - -
~ (Increase) decrease in recelvables .
" (Increase) decrease in investments.
“(Increase) decrease in prepaid items
- (Increase) decrease in liabilities -
Increase (decrease) in commlssmns and accounts
payable : :

NET INCREASE/(DECREASE) IN CASH FLOWS
FROM OPERATING ACTIVITIES ' '

'CASH FLOWS FROM FINAN CIVG ACTIVITIES

Pald in capltal

NET INCREASE/(DECREASE) IN CASH
CASH —Aprll 1, 2002

CASH - December 31, z_pbz B

See Notes to Financial Statements.

5 -

$ (7.283)

6,231
(362,395) -

32,562
(11,370)

(396,752)

. 54497

(27,0000

e 154‘,802

§ 182299
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~ NOTE1:

NOTE 2:

ARCHER ALEXAN DER SECURITIES CORPORATION
o NOTES TO FINANCIAL STATEMENTS
- FOR. THE NINE MONTHS ENDED DECEMBER 31 2002

SIGNIFICANT ACCOUNTING POLICIES ,

- V.Busmess Actrvrty

Archer Alexander Secur1t1es Corporatlon (AASC) is a regxstered broker dealer :
having all customer transactions cleared through other broker-dealers on a fully

“disclosed basis. AASC is d wholly owned subsrdlary of Great Plams Capital

Corporatlon AASC acqulred the S.E.C. licénse of Benefit & Investment E

‘ Solutrons Inc ‘which ceased operations in September 1998.

Securities Transactlons : : |
Customers’ _securities transactrons and ‘the related commlss1on income and
: ‘expenses are recorded on a settlement date- basis. Had these transactrons been

recorded on a trade date basis, the effect on the accompanymg ﬁnancxal o
statements would not have been srgmﬁcant D S

. Reglstratron and Regulator Fees

AASC charges the cost of regrstratlon and regulatory fees to expense in the
penod to wh1ch those fees apply :

Furniture and Equrpment " -

'_Furmture and equrpment are . stated at cost less accurnulated depreciation. .
‘Provisions for deprecratlon included in operating expenses are computed on the - -

- straight line method over the estimated. useful lives of the assets. The cost of

' maintenance and repa1rs is charged to income as incurred, whereas major ,
repairs” that extend the useful llVCS of the fumrture “and equipment are
‘caprtahzed ' : ' '

CASH ON DEPos.IT WITH CLEARING BROI(ER

' _Cash balances of $33 OOO on deposrt w1th cleanng brokers are mamtamed as
collateral for customers open security transactlons
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| NOTE 4:

NOTE 5:

'NOTE 6

: ARCHER ALEXANDER SECURITIES CORPORATION ] L

. NOTES TO. FINANCIAL STATEMENTS - - o
F OR THE NIVE MONTHS ENDED DECEMBER 31, 2002 a
(Contmued) g :

NET CAPITAL REQUIREMENTS SR

. The Company is subject to. the Securltles and Exchange Commlssxon Uniform "

. Net Cap1tal Rule (Rule 15¢ 3- 1) ~which requires the maintenance of minimum

v“net cap1ta1 and. requlres that the ratio of aggregate indebtedness to net capital, - -

- both as defined, shall not exceed 15 to 1. At December 31, 2002, AASC had

“net capltal of $133,958; Whlch was $100,133 in excess of its reqmred minimum (
..+ dollar net capital. of $33; 825. The Comipany’s net. capital ratio was 3.78 tol. -

‘The amount of aggregate mdebtedness at. December 31, 2002 was $507 357.

INCo‘ME TAXE’S\ B

“The Company is included in the Consohdated Income Tax Return of its parent, |

Great Plains Cap1ta1 Corporatlon There was no mcome tax habxhty for the

( nme months ended December 31 2002

RELATED PARTY TRANSACT‘IQN :
Amounts due fr‘om»orf due to':r‘elated,parties__. at December 31,2002 is as'follotvs: '
2001

.- Commissions and accounts payable j', $15,851

. COMMITMENTS |

The Company leases its facilities through a sub lease that exptres on September
30, 2004. Mmlmum rental comm1tments in excess of one year are as follows:

. Decemb.er,s,l,_,zooz:“. Ssi08)
Decembet3;‘l,2004 S . $38987 -
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IMINDA

C.PA. CHARTERED

INDEPENDEN TA UDI T OR 'S REPOR T
: o ONSUPPLEMENTARYINFORMA TION REQUIRED BY
. RULE 174-5 OFT. HE SECURITIES AND EXi CHANGE COMMISSION

o Board of Dlrectors , T c
. Archer Alexander Secuntles Corporatlon o
MlSSlOl’l Kansas i : o

I have audited the accompanymg financial 's‘tatemen'ts' of - Archer Alexander Securities
Corporation as of and for the year ended December 31, 2002 and have issued my report
thereon dated February 7, 2003; - My audit was made for the purpose of forming an opinion

- financial statements, but is supplementary ‘information ‘required by Rule 17A-5 of the
‘Securities and Exchange Commission.  Such information has been subjected to the auditing

- procedures apphed in the audlt of the basic financial statements and, in my opinion, is fairly
: ,stated in all materlal respects 1n relatlon to the ba51c financial statement taken as a whole. |

" February 7,2003

14200 Somerset » Prairie Village, KS 66208 * (913) 649-9222 » Fax: (913) 649-4442

on the basic financial statements taken as a whole. - The information contained in Form X- =~
17A-5 1s presented for purposes of addltlonal analys1s and is not a required part of the basic . .
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: NET CAPITAL :
: Total stockholders equrty quahﬁed for net caprtal

ARCHER ALEXANDER SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2002

Deductrons and/or charges
Non-allowable assets:
JFurniture and equrpment
- Prepaid expenses '
Other assets

- Net capital before halrcuts and other deductlons :
Bondmg deductlons : :

TOTAL NET CAPITAL

AGGREGATE INDEBTEDNESS

Items included in statement of ﬁnancral condltlon o

Commissions and accounts payable

.- TOTAL AGGREGATE INDEBTEDNESS :

: COMPUTATION OF BASIC NET CAPITAL

REQUIREMENTS:
Minimum net capital requlred ,
Excess.net capital at 1,000% -

Percentage of aggregate 1ndebtedness to net caprtal'

Minimum dollar net capltal requrred
Excess net capital S

| SCHEDULEI

5

10,599
21,251

23,667

$ 199475

55.517

143,958
(10,000)

. $133.958

$ 507,357

- $ 507,357

§ 33825
$ 83222

__378%
$ 5000
$100133.



: ARCHER ALEXANDER SECURITIES CORPORATION

STATEMENT OF RECONCILIATION
ON STATEMENT OFF INANCIAL POSITION

AS OF DECEMBER 31 2002

ASSETS

ASSETS
Cash '
Clearance Account
Receivables — broker dealers -
. Furniture and fixtures "
‘Other receivables
Othier assets )

TOTAL ASSETS
‘Total Assets - Allowable -
_Total Assets - Non-allowable

TOTAL ASSETS

LIABILITIES AND FUND BALAN CES

LIABILITIES AND STOCKHOLDER'S EQUITY
. Payable to broker and dealers’
Accounts payable’

TOTAL LIABILITIES -

. 'TOTAL LIABILITIES~NON Al
TOTAL LIABILITIES - AT ‘

STOCKHOLDERS EQUITY
“Common stock -
" Paid-in capital -
Retained earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND
STOCKHOLDER S EQUITY

: 178,~352

S 199.475

Securmes Corporanon as of December 31 2002

I(A) = Recl’assiﬁcanons ,

‘«, $ 706,8; 2

*Ongmally g
Reported Adjusted
(Part . ‘ _ Amount
(Unaudlted) Adjustments (Audited)
'S 182,299 s . 182299
33,000 - 33,000
436,016 436,016
10599 10,599
240 (A 20,000 - 40,200 |
44678 (A) (20,000) 16,445
706832 - __. -0 706,832
651315 651,315
55,517 . 55517
5 7g6,§; 2 $ 706832
s e W ‘(44,2'4‘18) § 460,884
2235 (A) 44248 © 46473
507,357 0 507,357
Co2225 0 (A). (2225 0-
505132 (A) - 2225 __ 507,357
507,357 0: 507,357
116,000 10,000
1123 11,123

178,352

199,475

- 706,832

‘V*_ -Refers to 'the most recent. unaudxted pages 1 to 4, Part II of Form X 17A 5 ﬁled by Archer Alexander
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IMINDA

C.P.A. CHARTERED §

- INDEPENDENT AUDITOR’S REPORT
' ONINTERNAL ACCOUNTING CONTROL
. REQUIRED BY SEC RULE 17a-5

Board of Drrectors , .
. Archer Alexander Securities- Corporatlon
Overland Park Kansas ' ' -

In planmng and performmg my audrt of the ﬁnanc1a1 statements of Archer Alexanderv“v.
Securities Corporatlon for the year ended December 31, 2002 I' considered its internal

auditing procedures for the purpose: -of ‘expressing our opmron on the ﬁnancral statements
.and not to provrde assurance on the mternal control structure ' Z ‘

. Also as required by Rule 17a 5 (g)(l) of the Securltres and Exchange Comm1ss1on I have
- made a study of the practices and procedures (including tests of compliance with such -

considered relevant to the objectrves stated in Rule 17a -5(g). I also made a study of the
- practices and procedures followed by the Company in making the periodic computations of -
aggregate’ 1ndebtedness and net caprtal under Rule 17a-3(a)(11) and the procedures for
deterrmmng comphance with the exemptlve prov1srons of Rule 15¢3-3 Section (k)(2)(11) I

. quarterly securities examinations, ‘counts, verifications and comparisons, and the recordation
of drfferences requlred by Ru]e 17a-13 or in ‘complying with the requirements for prompt
payment for securities under Section 8 of Regulatlon T. of the Board of Govemors of the

 Federal Reserve System, ‘because the Comparny does not carry security accounts for
customers of perform custodlal functlons relatlng to customer secuntles

B The management of the company is responsible for estabhshmg and mamtai’ning an internal
“control structure and the practices and- procedures referred to in the preceding paragraph. In.
fulfilling this responsibility, €stimates and judgments by management are required to assess’
the expected benefits.and related costs of internal control structure policies and procedures

' whether those practxces and procedures can be expected to achleve the Commission's above-

, 11
14200 SOmerSet';' P'r_airi'evVil"lage',dKSr 66208 » (913) 649-9222 * Fax: (913) 649-4442

control structure, including. procedures for safeguardmg secuntles in order to determine my o

- practices and procedures). followed by Archer Alexander Securities Corporation that I '

~did not review' the practrces and procedures followed" by the Company in making the . -

and of the practices and procedures referred to in the preceding paragraph and to assess . -



, ' Vmentloned objectwes Two of the ob)ectlves of an mtemal control structure and thev'
o practices and procedures are to provide management w1th reasonable but not absolute,
© -assurance that assets for which the Company has responsibility are safeguarded agamst loss

from. unauthorlzed use or dlsposmon and that transactions are: executed in accordance with -
managements authotization - and recorded properly to permit preparation of financial

- statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
- addrtlonal obj ectwes\o‘f the practices and procedures listed in the precedlng paragraph.

Bécause of inherent limitations ‘inAbany_intemal control structure or the practices and -
procedures re‘ferred to-above, errors or irregularities may occur and not be detected. Also,
projection ‘of any’ “evaluation of them to future periods is subject to the risk that they may

-~ become inadequate because-of changes in condltlons or that the effectrveness of thelr design -
“and operatlon may detenorate ‘ =

My consrderatlon of the 1nternal control structure would not necessanly disclose all matters :
in the internal control structure that - might be ‘material weéaknesses under standards

established by the American Instrtute of Certified Public Accountants. A matenal weakness
is a condition in which the desron or operation of the spec1ﬁc internal control structure

_ elements does not reduce to a relatlvely low level the risk that errors or lrregularltres in

amounts' that Would be material in relation to the financial. statements being audited may
occur and not be detected within a; timely period by employees in’the normal course of
performmg thelr assigned functrons However, 1 noted no matters involving the internal -
control structure, 1ncludmg procedures for safeguardmg secuntles that I consider to be o
material weaknesses as deﬁned above ' :

1 understand that practrces and procedures that accomphsh the objectxves referred to in the
‘ second paragraph of this. report are considered by the Commission to be adequate. for its
" purposes in accordance. with the Securities Exchange Act of 1934 and related regulations,

and that practrces and procedures that do not accomphsh such objectives in all material

* respects. indicate a material inadequacy for such purposes Based on this understanding and-

on my study, I believe that the Companys practlces and procedures were adequate at.

: Deeember 31, 2002 to meet the Commission’ s Ob_] ectives.

This report is mtended solely for the use of management the Secuntres and Exchange‘
Commission and other regulatory agencies which rely of Rule 172-5(g) under the Securities

Exchange Act of 1934 and should not be used for any other purpose.

RBoep //7;4

February 7, 2003

f 12' -



